Financial Reporting Council

Bulletin on Review of Annual Reports

for the six months ended 31 December 2013
Annual Report Review: Overview

FRC has the responsibility to ensure that the annual reports of Public Interest Entities (PIEs) comply with IFRS and the requirements of the Code of Corporate Governance (Code), with the objective of promoting quality of financial and non-financial reporting.  This would assist in improving good governance among PIEs by ensuring that annual reports present a comprehensive and objective assessment of the activities of the company, to allow the stakeholders to understand how the entity is managed.
This periodic bulletin on Review of Annual Reports therefore focuses on non-compliances observed with respect to IFRS. 

FRC reviewed the annual reports of 86 PIEs comprising of 72 full reviews and 14 follow-up reviews from various sectors of the economy and the categories of PIEs as defined in the First Schedule of the Financial Reporting Act during the six months ended 31 December 2013. 
The annual reports reviewed had year ends June 2012 (30), September 2012 (4), December 2012 (40), March 2013 (5) and June 2013 (7). 
An analysis of the full annual reviews by types of PIEs and their corresponding sectors is set out in the following table:

Full Review

	Types of reviews
	Sectors

	
	BIF
	Commerce
	Industry
	Investment
	Leisure & Hotels
	Sugar
	Transport
	Others
	Total

	Listed on SEM
	2
	1
	5
	3
	 
	 
	 
	3
	14

	Financial institutions regulated by BOM (excluding cash dealers)
	2
	 
	 
	 
	 
	 
	 
	 
	2

	Financial institutions regulated by FSC:
	 
	 
	 
	 
	 
	 
	 
	 
	

	· Insurance Companies
	1
	 
	 
	 
	 
	 
	 
	 
	1

	· CIS Manager
	12
	 
	 
	 
	 
	 
	 
	 
	12

	· CIS 
	 
	 
	 
	 
	 
	 
	 
	 
	

	Section 14 of the FSA – leasing, credit finance, factoring and distributions of financial products
	7
	 
	 
	 
	 
	 
	 
	 
	7

	Other PIEs
	 
	9
	8
	1
	12
	3
	2
	1
	36

	Total
	24
	10
	13
	4
	12
	3
	2
	4
	72


The full annual report reviews comprise of first reviews (50), second reviews (15), third reviews (4) and fourth reviews (3).

Note:

‘Other PIEs’ comprise any company or group of companies having, during 2 consecutive preceding years, at least 2 of the following –

· an annual revenue exceeding 200 million rupees;

· total assets value exceeding 500 million rupees;

· a number of employees exceeding 50.

This bulletin sets out the main findings in the following sections:

A.
Full annual report reviews
1.0
 IFRS Findings
2.0
Working Capital (Net Current Liabilities)
3.0
Audit and non-audit fees
B.
Follow up reviews of annual reports
1.0
Findings from the follow-up reviews
2.0
Other non-compliances arising from the follow-up reviews
C.
Grading of Annual Report Reviews

D.
Status of reviews carried out in previous six months ended 31 December 2012
E.
Conclusion
A.   
Full annual report reviews 

1.0
 IFRS findings
1.1
IAS 1, Presentation of Financial Statements 

IAS 1 prescribes the basis for presentation of general purpose financial statements to ensure comparability both with a company’s previous financial reporting and with the financial statements of other entities.  

The main non-disclosures were in respect of the following:
· Accounting Policies 

IAS 1 requires companies to provide a summary of their significant accounting policies that are relevant to an understanding of the financial statements. Appropriate accounting policies supported by reasonable and prudent judgments must be used consistently by the PIEs.
20 PIEs [(5 listed (1 BIF, 2 Investment, 1 Industry and 1 Others)), 5 PIEs regulated by FSC (including 3 public) and 10 ‘Other PIEs’ (including 2 public)], had not adequately disclosed their accounting policies in respect of the following items:
· Investment in associate 

· Investment in subsidiary

· Held to maturity Investments

· Goodwill

· Intangible assets

· Leases

· Revenue

· Employee benefits

· Information to be presented in the statement(s) of profit or loss and other comprehensive income or in the notes

The standard specifies that additional information on the nature of expenses and other information that is of relevance to an understanding of the financial statements should be disclosed (IAS 1 paragraphs 104 and 112).  
Such information assists in understanding the financial performance achieved and is useful in predicting future cash flows.
12 PIEs [2 listed (1 Investment and 1 Others), 6 regulated by FSC (including 3 public) and 4 ‘Other PIEs’], had not provided separate disclosures on the nature of operating and administrative expenses, entry and exit fees, cost of sales, operating income, other receivables and other payables although the amounts were material.

1.2
IAS 16, Property, Plant and Equipment 

IAS 16 prescribes the treatment and disclosures applying to the accounting for an entity’s tangible fixed assets. Property, plant and equipment may be carried at cost or at revalued amount.  
Application of this standard would improve the transparency of fair value measurements and ensure that the carrying amounts of property plant and equipment do not differ materially from their fair values and may give rise to better financial reporting quality and governance among PIEs. 

8 PIEs [2 listed (1 Industry and 1 Investment), 1 public PIE regulated by FSC and 5 Other PIEs (including 2 public)] had not complied with IAS 16 in respect of the following:
· The methods and significant assumptions applied in estimating the items’ fair values and  the extent to which the items’ fair values were determined directly by reference to observable prices in an active market or recent market transactions on arm’s length terms or were estimated using other valuation techniques;

· Details on the effective date of revaluation for revalued assets;

· The carrying amount that would have been recognised had the assets been carried under the cost model; 
· A reconciliation of the carrying amount and the accumulated depreciation at the beginning and end of the period with respect to each class of plant and equipment; and
· Assets recognised under the revaluation model had not been revalued with sufficient regularity.
1.3
IAS 19, Employee Benefits
IAS 19 prescribes the accounting to be adopted in respect of employee benefits, requiring: 
(i)
A liability to be recognised when services have been provided in exchange for future employee benefit; and 
(ii)
An expense when the company consumes the economic benefit arising from the service. 
Employee benefits consist of short term benefits, post employment benefits, other long term employee benefits and termination benefits.  

Post employment benefit plans are classified as either defined contribution plans or defined benefit plans. The nature of the defined benefit plans varies significantly from relatively straightforward provisions for severance pay to complex pension plans of groups.
Information about post employment benefits is particularly important to users of financial statements because other information published by an entity will not allow users to estimate the nature and extent of defined benefit obligations and to assess the risks associated with those obligations. It also assists users of financial statements in understanding the financial effect of the plan during the period and the future liability of the entity (IAS 19 paragraph 120). 
FRC observed the following:

12 PIEs [2 listed PIEs involved in Investment, 6 regulated by FSC (including 1 public) and 4 ‘Other PIEs’] did not apply IAS 19 as they did not have any employees and the amounts of liability relating to Employee Benefits were not material.  
18 PIEs [5 listed (2 Industry, 1 Investment and 2 Others), 1 PIE regulated by BOM, 3 PIEs regulated by FSC (including 2 public) and 9 ‘Other PIEs’ (including 2 public)] partly complied with IAS 19.

42 PIEs [7 listed (2 BIF, 1 Commerce, 3 Industry and 1 Others), 1 regulated by BOM, 11 PIEs regulated by FSC (including 3 public) and 23 ‘Other PIEs’ (including 2 public)] had fully complied with the requirements of IAS 19.

Out of the 18 PIEs which had partly complied with IAS 19, the following common non-compliances were noted in respect of defined benefit plans (IAS 19 paragraph 120A):

· Accounting policy for recognising actuarial gains and losses.

· Narrative description of the basis used to determine the overall expected rate of return on assets, including the effect of the major categories of plan assets.

· For each major category of plan assets, which shall include, but is not limited to, equity instruments, debt instruments, property, and all other assets, the percentage or amount that each major category constitutes of the fair value of the total plan assets.

· The actual return on plan assets.

· The amounts included in the fair value of plan assets for:

· each category of the entity’s own financial instruments; and

· any property occupied by, or other assets used by, the entity.

· A reconciliation of the opening and closing balances of the defined benefit obligation and fair value of plan assets.

· The amounts for the current annual period and previous four annual periods of:

· the present value of the defined benefit obligation, the fair value of the plan assets and the surplus or deficit in the plan; and

· the experience adjustments arising on:

· the plan liabilities expressed either as (1) an amount or (2) a percentage of the plan liabilities at the end of the reporting period and

· the plan assets expressed either as (1) an amount or (2) a percentage of the plan assets at the end of the reporting period.

· Best estimate of contributions expected to be paid to the plan during the annual period beginning after the reporting period.

· Information about defined benefit plans that share risks between various entities under common control.

1.4
IAS 24, Related Party Disclosures

IAS 24 applies to identification and disclosures of related party transactions. The disclosure of such information is necessary for an understanding of the potential effect of the related party relationship on the financial statements. In order to meet rational economic demand, the PIEs must also have an established corporate governance mechanism that assists in ensuring that complex related party transactions are sufficiently monitored.
The annual report review carried out indicates that 16 PIEs [1 listed involved in Investment), 3 PIEs regulated by FSC (including 2 public) and 12 ‘Other PIEs’ (including 2 public)] had not complied with the following:

· Details of the terms and conditions of their related party transactions including whether they are secured, and the nature of the consideration to be provided in settlement; and details of any guarantees given or received (IAS 24 paragraph 18).
· Disclosure of key management personnel compensation in each of the following five categories (IAS 24 paragraph 17). 

1. short-term employee benefits;

2. post-employment benefits;

3. other long-term benefits;

4. termination benefits; and

5. share-based payment.

1.5
IAS 36, Impairment of Assets

IAS 36 sets out the procedures for impairment that a company should apply to ensure that its assets are carried at no more than their recoverable amount and the disclosures required in specific circumstances. 
When the carrying amount exceeds its recoverable amount, the asset is described as impaired and the company must recognise an impairment loss.  
With respect to goodwill, PIEs are required under IAS 36 to test for impairment of a cash-generating unit to which goodwill has been allocated annually and whenever, there is an indication that the unit may be impaired (IAS 36 paragraph 90). 

6 PIES [1 listed involved in Industry, 1 PIE regulated by FSC and 4 ‘Other PIEs’] had not complied with IAS 36 as they had not disclosed the following:

· The events and circumstances that led to the recognition of impairment loss (IAS 36 paragraph 130);
· In respect of goodwill allocated to cash-generating units (CGUs) for the purpose of impairment testing, there were no disclosures regarding (IAS 36 paragraphs 134 and 135):

· The amount allocated to CGUs; 

· The basis on which the units’ recoverable amount has been determined (ie value in use or fair value less costs of disposal);
· The discount rate(s) used in the current estimate; and
· The growth rates and the period over which management had projected cash flows.

The disclosures as per IAS 36 provide users of accounts with useful information in assessing future cash flows and the risks specific to an asset in determining whether an asset may be impaired.
1.6
IFRS 7, Financial Instruments: Disclosures 

IFRS 7 applies to all entities that have financial instruments.  Disclosures relating to financial instruments are provided in annual accounts to enable users to evaluate the significance of financial instruments for the company’s financial position and performance and the nature and extent of risks arising from the financial instruments to which the company is exposed and how the company manages those risks. 
Identification of risks by the Board is also useful for PIEs as it assists in generating economic profit and enhances shareholder value in the long term.
FRC noted from the review exercise that 28 PIEs [4 listed entities (1 Industry, 1 Investment and 2 Others), 8 PIEs regulated by FSC (including 4 public) and 16 ‘Other PIEs’ (including 1 public)] had not complied fully with IFRS 7.

The following disclosures as per IFRS 7 were found missing: 

· Management of financial risks (IFRS 7 paragraphs 33 and 39).
· Information on credit risk such as (IFRS 7 paragraphs 36 and 37):

· Amount that best represents the entity’s maximum exposure to credit risk.

· Information about the credit quality of financial assets that are neither past due nor impaired.

· An analysis of the age of financial assets that are past due as at the end of the reporting period but not impaired.
· Description, carrying amount, fair value and terms and conditions of collaterals.
· Explanation of why fair value cannot be measured reliably for unquoted investment measured at cost (IFRS 7 paragraph 30(b)).
· A maturity analysis for non-derivative financial liabilities(including issued financial guarantee contracts) that shows the remaining contractual maturities (IFRS 7 paragraph 39).
· Sensitivity analysis for each type of market risk to which the company is exposed and the methods and assumptions used in preparing the sensitivity analysis (IFRS 7 paragraph 40).

· Information about cash flow hedges (IFRS 7 paragraph 23).

1.7
IFRS 8, Operating Segments

IFRS 8 Operating Segments is applicable to listed entities and is effective for the audited financial statements of companies for periods beginning on or after 1 January 2009. It requires operating segment information to be disclosed on the same basis as information used by management to assess operating performance and make decisions about the allocation of resources. 
Segmental disclosures provide sufficient explanation of the basis on which the information was prepared and assist users of financial statements in understanding segment disclosures on performance.
During the course of its annual report review exercise, FRC observed the following in respect of the 14 listed entities:

· 7 entities (1 Commerce, 3 Industry, 1 Investment and 2 Others) had fully complied with the requirements of IFRS 8.

· 1 entity involved in Investment had partly complied with the requirements of IFRS 8.

· 6 entities (2 BIF, 2 Industry, 1 Investment and 1 Others) had not disclosed the requirements of IFRS 8 as this IFRS was not applicable to them given that they did not have more than one operating segment due to the nature of their businesses.

The non-compliances raised in respect of the entity that had partly complied with the requirements of IFRS 8 were as follows:

· Explanation of the measurements of segment profit or loss, segment assets and segment liabilities for each reportable segment (IFRS 8 Paragraph 27).
· Information about the extent of its reliance on its major customers (IFRS 8 Paragraph 34).

2.0
Working Capital (Net Current Liabilities)

Section 6 of the Companies Act 2001 provides indicators to assess the solvency of an entity. One of these indicators is working capital which is used to assess the liquidity position of the entity and its ability to pay its debts in the near future. 

FRC observed from the annual report review exercise that 18 PIEs [5 listed (1 Commerce, 3 Industry and 1 Investment), 1 PIE regulated by FSC and 12 ‘Other PIEs’ (including 1 public))] had negative cash flows and net current liabilities.

Out of the 18 entities which had net current liabilities, 11 PIEs [5 listed (1 Commerce, 3 Industry and 1 Investment), 1 PIE regulated by FSC and 5 ‘Other PIEs’ (including 1 public)] had distributed dividend out of retained earnings. 

It should be emphasised that when an entity pays dividend in a net current liability situation, this might put pressure on the entity’s available cash flow resources and its ability to pay its debts as they become due in the normal course of business. It may also lead to the inability to meet the solvency test as defined in Companies Act 2001.  Questions may be raised by the stakeholders on the corporate governance practices, strategy and risk management policies adopted by the PIEs which are in financial difficulties and their ability to distribute dividends.
3.0
Audit and non-audit fees

As per the IFAC code of Ethics, auditors may provide PIEs with non-audit services. Except in emergency situations, an auditor shall not provide to a PIE accounting and bookkeeping services, including payroll services, or prepare financial statements on which the firm will express an opinion or financial information which forms the basis of the financial statements. 
Performing certain tax services such as tax calculations of current and deferred tax liabilities (or assets), providing a corporate finance service, for example advice on the structuring of a corporate finance transaction or on financing arrangements may also create self-review and advocacy threats. The significance of any threat shall be evaluated and safeguards applied when necessary to eliminate the threat or reduce it to an acceptable level.
Section 221 of the Companies Act 2001 deals with the contents of an annual report and requires entities preparing an annual report to state the amounts payable by the company for audit fees and, as a separate item, fees payable by the company for other services.
The Code of Corporate Governance (Code) also requires entities to disclose a description of non-audit services in their annual reports.  The concern is that excessive provision of other services may impair auditor’s independence and objectivity.  As per the Code, the importance of external auditor independence is a vital pre-condition for the workings of efficient capital markets.
With respect to audit and non-audit fees, the following observations were made following the reviews of the 72 PIEs:

· 43 PIEs [9 listed (1 BIF, 1 Commerce, 4 Industry, 2 Investment and 1 Others), 1 regulated by BOM, 15 PIEs regulated by FSC (including 3 public) and 18 ‘Other PIEs’ (including 3 public)] had paid fees for audit services only.

· 17 PIEs [5 listed (1 BIF, 1 Industry, 1 Investment and 2 Others), 1 regulated by BOM, 3 public PIEs regulated by FSC and 8 ‘Other PIEs’] had paid fees for audit services as well as ‘other services’ provided by the same firms of external auditors.  The ‘other services’ were mainly tax services. 

· 1 PIE regulated by FSC and 8 ‘Other PIEs’ (including 1 public) had not disclosed the audit and/or non-audit fees after having complied with sections 218(2) and 218(4) of the Companies Act 2001.  

· 1 Other PIE had not disclosed the amount of fees provided for audit and non-audit services since it is a PIE registered as a foreign company and is therefore not required to submit an annual report as per section 218 of the Companies Act 2001.
· 1 Other PIE and 1 PIE regulated by FSC had not disclosed the fees for audit and other services, as per the requirements of the Companies Act 2001 and the Code of Corporate Governance.

FRC had requested these entities to report separately on fees paid for non-audit services. A description of the nature of non-audit services provided shall also be reported.
B.
Follow up reviews of annual reports

FRC undertook follow-up reviews to assess the extent to which findings raised on previous reviews had been satisfactorily addressed by the PIEs. New issues such as the application of new standards, amendments to standards and regulations arising during the course of the follow-up reviews of the annual reports were also considered. 
During the period under review, 14 follow up reviews were undertaken.  The selected PIEs reviewed were mainly listed entities and entities regulated by the Bank of Mauritius and Financial Services Commission.

The following table analyses the follow up reviews of PIEs by sectors: 

	Types of reviews
	Sectors

	
	BIF
	Commerce
	Investment
	Leisure & Hotels
	Sugar
	Total

	Listed on SEM
	2
	3
	2
	3
	2
	12

	Financial institutions regulated by BOM (excluding cash dealers)
	1
	 -
	 -
	 -
	 -
	1

	Financial institutions regulated by FSC:
	1
	 
	 
	 
	 
	1

	Section 14 of the FSA – leasing, credit finance, factoring and distributions of financial products
	
	 -
	 -
	 -
	 -
	

	Total
	4
	3
	2
	3
	2
	14


1.0
Findings from the follow-up reviews

During the follow-up reviews carried out for the six months ended 31 December 2013, FRC considered whether the issues previously raised in previous full annual report reviews had been properly addressed in the PIEs’ latest annual reports and whether there are still recurrent issues from previous reviews. This would ensure that PIEs had taken corrective actions subsequent to FRC’s previous letters of observations.
FRC noted an overall improvement in the reporting of most entities. There were certain non-compliances which were reiterated as they were not properly addressed in the current annual reports of the 5 PIEs [4 listed (1 BIF, 1 Commerce and 2 Leisure & Hotels) and 1 regulated by BOM]:

· IAS 1, Presentation of Financial Statements (paragraphs 117, 134 and 135)

· Information on the entity’s objectives, policies and processes for managing capital including the summary quantitative data about what the entity manages as capital.
· Accounting policies used that are relevant to an understanding of the financial statements. 

· IAS 2, Inventories (paragraph 36)

Cost formula used in measuring inventories.
· IAS 36, Impairment of Assets (paragraph 134)

Estimates used to measure the recoverable amounts of CGUs containing goodwill
2.0
Other non-compliances arising from the follow-up reviews

As part of its follow-up review exercise, FRC considered whether the PIEs had undertaken new business activities and/or material transactions, and whether they had adopted the new IFRS and/or amendments to IFRS which were relevant to them.  

FRC observed that 3 listed PIEs (1 BIF, 1 Commerce and 1 Leisure & Hotels)] had not adequately disclosed the following in accordance with IFRSs:
· IAS 16, Property, Plant and Equipment (paragraph 73)

A reconciliation of the carrying amount and the accumulated depreciation at the beginning and end of the period for each of property, plant and equipment. 
· IFRS 3 Business Combinations (paragraphs B64 (d) and (n) (ii))
· The primary reasons for the business combination and a description of how the acquirer obtained control of the acquiree.

· A description of the reasons why the transaction resulted in a gain.

· IFRS 7, Financial Instruments: Disclosures (paragraph 15)
Fair value and terms and conditions of the collaterals with respect to financial and non-financial assets.
C.
Grading of Annual Report Reviews 

FRC has established a grading system in order to assess the quality of corporate reporting by Public Interest Entities. The grading system was applicable as from September 2013 and is based on four levels which are as follows:

· Good (Grade 1)

· Acceptable with limited improvements required (Grade 2A)

· Acceptable overall with improvements required (Grade 2B)

· Significant improvements required (Grade 3)

The grades of the annual report review were determined mainly by the nature of non-compliances raised with respect to IFRS, auditors’ report, corporate governance and other issues arising such as non-compliances with regulations, going concern problem and independence of auditors amongst others. This would highlight areas in which there is room for improvement and helps drive quality reporting.

FRC reviewed and graded the annual reports of 53 PIEs (48 Full reviews and 5 follow up reviews) for the periods September to December 2013. The majority of these PIEs had received a grading of 2B and thus a follow up review of their next annual reports would be carried out during the year 2014. 
The table below shows an analysis of the grading obtained by types of PIEs.

	Types of PIEs
	Full Review
	Follow-up Review
	Total

	
	Grade 1
	Grade 2A
	Grade 2B
	Grade 1
	Grade 2A
	Grade 2B
	 

	Listed on SEM
	3
	4
	7
	2
	1
	1
	18

	Financial institutions regulated by BOM (excluding cash dealers)
	-
	 
	1
	 -
	1
	- 
	2

	Financial institutions regulated by FSC
	-
	1
	12
	 -
	- 
	 -
	13

	Other PIEs
	-
	7
	13
	 -
	 -
	 -
	20

	Total
	3
	12
	33
	2
	2
	1
	53


D.
Status of reviews carried out in previous six months ended 30 June 2013
FRC completed the review of the annual reports of 72 PIEs during the six months ended 30 June 2013.

An analysis of the reviews by types of PIEs and their corresponding sectors is set out in the following table:

	Types of reviews
	Sectors

	
	BIF
	Commerce
	Industry
	Investment
	Leisure & Hotels
	Sugar
	Others
	Total

	Listed on SEM
	1
	1
	5
	10
	0
	2
	1
	20

	Financial institutions regulated by BOM (excluding cash dealers)
	4
	
	
	
	 
	 
	 
	4

	Financial institutions regulated by FSC:
	
	
	 
	 
	 
	 
	 
	 

	· Insurance Companies
	8
	 
	 
	 
	 
	 
	 
	8

	· CIS Manager
	1
	 
	 
	 
	 
	 
	 
	1

	· CIS 
	 
	 
	 
	1
	 
	 
	 
	1

	Section 14 of the FSA – leasing, credit finance, factoring and distributions of financial products
	6
	 
	 
	 
	 
	 
	 
	6

	Other PIEs
	 
	10
	8
	5
	4
	 
	5
	32

	Total
	20
	11
	13
	16
	4
	2
	6
	72


The following were observed from an analysis of the entities’ replies: 

· The PIEs responded to FRC’s queries on a timely basis.  FRC appreciated that the entities duly noted the points raised and/or provided explanations in respect of non-compliances.  

· With respect to 4 PIES [2 listed (1 Commerce and 1 Investment), 1 PIE regulated by FSC and 1 ‘Other PIEs’], FRC reiterated the issues relating to the following:
· Objectives, policies and processes for managing capital including the summary quantitative data about what the entity manages as capital (IAS 1).
· A description of the nature and purpose of each reserve within equity (IAS 1).
· In respect of retirement benefit obligations (IAS 19):

· A reconciliation of the opening and closing balances of the defined benefit obligation and fair value of plan assets.

· For each major category of plan assets, which shall include, but is not limited to, equity instruments, debt instruments, property, and all other assets, the percentage or amount that each major category constitutes of the fair value of the total plan assets. 

· Narrative description of the basis used to determine the overall expected rate of return on assets, including the effect of the major categories of plan assets.

· The actual return on plan assets.

· The amounts for the current annual period and previous four annual periods of:

· the present value of the defined benefit obligation, the fair value of the plan assets and the surplus or deficit in the plan; and

· the experience adjustments arising on:

· the plan liabilities expressed either as (1) an amount or (2) a percentage of the plan liabilities at the end of the reporting period and

· the plan assets expressed either as (1) an amount or (2) a percentage of the plan assets at the end of the reporting period.

· Best estimate of contributions expected to be paid to the plan during the annual period beginning after the reporting period.

· Accounting policies in respect of financial instruments (IFRS 7)

· The estimates used to measure the recoverable amount of cash generating units containing goodwill (IAS 36).

E.
Conclusion

FRC noted that there was an acceptable level of compliance with the International Financial Reporting Standards among PIEs in general.  This was reflected by the grades scored by the PIEs. 
FRC will continue to carry out its follow up exercise to ensure that the non-compliances raised in previous reviews are being considered. The annual report reviews performed would also take into account new developments in IFRS and regulations to ensure quality reporting.

Financial Reporting Council
16 January 2014
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