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	Application for Registration of Audit Firm 

Guidance Rules


	1. Extracts from the Financial Reporting Act 2004 


	Section 35 - Audit practice by a firm



	1) No licensed auditor shall, on behalf of a firm, provide audit services – 

a. on his own account; 

b. in partnership with other persons; or

c. in a limited liability partnership, 

unless that firm is registered as an audit firm by the Council under this Act. 


	2) An application for a firm to be registered as an audit firm shall be made to the Council in such form and manner as the Council may determine.


	3) An application made under subsection (2) shall be accompanied by such fees as the Council may determine and such information as the Council may require.



	4) The Council may, on such terms and conditions as it may determine, register an audit firm. 



	5) Every audit firm shall submit to the Council, at the end of each calendar year, a list of the names of the partners who are licensed auditors and those partners who are not licensed auditors.



	6) Where a licensed auditor or any other partner resigns or joins an audit firm, the firm shall forthwith inform the Council in writing of that fact. 

	Section 36 - Change of name



	1) Every licensed auditor and audit firm shall, where there is a change in his name or the name of the firm as the case may be, or in any of his or its particulars recorded in the Register of Licensed Auditors, notify the Council of such change within 30 days of the change occurring, in such manner as the Council may require.


	2) Any person who fails, without reasonable excuse, to comply with subsection (1) shall commit an offence and shall, on conviction, be liable to a fine not exceeding 100,000 rupees.


	Section 37 - Unauthorised audit practice



	No licensed auditor shall –



	(a)     employ a person who has been suspended from practising as a licensed auditor or a public accountant to carry out work in connection with his audit practice, unless the Council has consented to such employment;



	(b)    subject to section 35, practise under the name of a firm, unless prior notification has been made to the Council-



	(i)    in the case of a partnership, of the first names and initials of the partners of the firm;

(ii)   where a letterhead is used, of a copy of the letterhead;

(iii)  where the name of the firm is similar to, or includes the name of a regional or international network, or where the name of the firm mentions that it is part of a network in its letterhead or any other document, the nature of such association or relationship with the regional or international network; and 



	(c)    sign any account, statement, report or other document which purports to represent work performed by the licensed auditor, unless he is satisfied and is prepared to take full responsibility for the work done.

	2. Extracts from the Business Registration Act 2002

	In section 2 - Interpretation

“business name” means the name or style under which a person carries on business;

“firm” includes an unincorporated body consisting of one or more individuals, or of one or more corporations, having constituted a partnership with a view to carrying on business;



	Section 7 - Manner and particulars of registration, lays down the details to be given when an application is made 

	(1)     An application under section 6 shall be made in such medium and in such form as may be approved by the Registrar and shall specify-

	(a)   the full name and national identification number of the person;

(b)   the business name of the person, if any;

(c)   the general nature of the business;

(d)  the principal place of business and any other place where the business is carried on;

(e)   the date or proposed date of commencement of business; and

(f)   such other information or particulars as may be required in the application form.



	Section 10 - Use of business names provides details as to which business name will not be registered
(1) No person who is registered under this Act shall carry on business under a business name which has not been registered with the Registrar under section 8.
(2)    The registration of a business name under this Act shall not be construed as authorising the use of that name where, apart from such registration, the use thereof is prohibited under any other enactment.

(3)    Except with the written consent of the Minister, no person shall be registered under a business name which includes: -
(a) the word “Authority”, “Corporation”, “Government”, “Mauritius”, “National”,     “President”, “Presidential”, “Regional”, “Republic”, “State”, or any other word which in the opinion of the Registrar suggests, or is likely to suggest, that it enjoys the patronage of the Government or of a statutory corporation or of the Government of any other State;
(b) the word “Municipal” or “Chartered” or any other word which in the opinion of the Registrar suggests, or is likely to suggest, connection with a local authority in Mauritius or elsewhere;
(c) the word “co-operative”; or
(d) the words “Chamber of Commerce”.

	3. Rules



	Rules relating to Registration of Audit Firm were made by the Financial Reporting Council (FRC) under section 24 and section 35 of the Financial Reporting Act 2004 on 18 September 2020 and published in the Government Gazette of 26 September 2020 (Government Notice No. 223 of 2020). 



	1. These rules may be cited as the Financial Reporting Council (Registration of Audit Firm) Rules 2020.



	2. In these rules –

	“ Act” means the Financial Reporting Act; 

	“applicant” means a licensed auditor who makes an application under regulation 3(1). 

	

	3. (1) For the purpose of section 35 of the Act, a licensed auditor who wishes to provide, on behalf of an audit firm, audit services –

(a) on his own account; 

(b) in partnership with other persons; or 

(c) in a limited liability partnership, 

shall make an application to the Council to register the firm as an audit firm. 

(2) An application made under subsection (1) shall be accompanied by such documentary evidence as the Council may determine, together with a non-refundable processing fee of 2,000 rupees. 



	4. (1) The Council may grant or reject the application. 

     (2) Where the Council grants the application, it shall, on payment of a fee of 25,000 rupees and on such terms and conditions as it may determine, issue a certificate of registration to the applicant. 

     (3) Where the Council rejects the application, it shall, not later than 30 days of its decision, inform the applicant in writing. 

	4. Requirements 
The applicant shall complete the application form in all respect and be signed by the licensed auditors and all partners of the proposed firm, clearly mentioned the names, as entered in the Register of Licensed auditors and the licensed number(s).

	5. Criteria for the Registration of Audit Firm
The applicant has to take into consideration the following when selecting the name of an audit firm:

(a) Limited Liability Company: It is not appropriate for an Audit Firm to operate under a “limited liability” regime (e.g. company limited by shares or by guarantee). Section 198(2)(d) of the Companies Act 2001 – None of the following persons shall be appointed or act as auditor of a company – a body corporate.

(b) Chartered Accountants: This term should not be part of the firm name. Term can only be used on a second line and in smaller characters to identify/designate the firm. Section 3.11.13 of ACCA’s Code of Ethics and Conduct, and Section 10(3)(b) of the Business Registration Act 2002.

(c) Chartered Certified Accountants: This term should not be part of the firm name. Term can only be used on a second line and in smaller characters to identify/designate the firm. Section 3.11.13 of ACCA’s Code of Ethics and Conduct, and Section 10(3)(b) of the Business Registration Act 2002.
(d) FCCA and any variant: This term should not be part of the firm name. Section 3.11.13 of ACCA’s Code of Ethics and Conduct
(e) Firm Name can be approved only if the word “Mauritius” is used in brackets, for example (Mauritius) 
(f) The word “Consultant” is not allowed as it may be interpreted as ‘someone who gives advice’. An Auditor is, however, not expected to advise. The use of the word “Consultant” in the name of an Audit Firm would be misleading. 
(g) Limited Partnership, or L.P, or the designation LP, Limited Partnership Act 2011, Section 15 (1a). The name of the General Partner and the deed of Partnership to be submitted to FRC

(h) Limited Liability Partnership, or L.L.P, or the designation LLP, Limited Liability Partnership Act 2016, Section 18 (1). The name of the Partners and the Partnership Agreement to be submitted to FRC

(i) Firms affiliated with network firms:

When an auditor(s) chose to affiliate with a network firm, an agreement shall be provided to the FRC. The Agreement with the International network firm shall specify the common strategies and share common brand names.  IFAC Code of Ethics paragraph 290.20

	6. Processing of the application

	The Application form for Registration of Audit Firm (Form A2A) is available from the Financial Reporting Council or from the website of FRC (http://frc.govmu.org).



	      The application process involves: -

	1) Completion of the application form;

2) Provision of the necessary documentary evidence,

3) Payment of a processing fee which is non-refundable



	The process usually takes 3 to 4 weeks.  Applications are processed by the Staff of the Financial Reporting Council and approved by the Council.
The Registration Certificate will be issued after the payment of a one-off registration fee of Rs 25,000.  


	If there is any change in the firm name, a new application must be made.


	7. Disclosure of Information



	All licensed auditors undertake to supply to the FRC all necessary information to enable it to comply with its obligations with respect to the requirements of the audit practice review and as such all changes in audit firm’s name and/or office address(es) should be communicated to the Financial Reporting Council.


	Please return the application form to the Licensing Section, Financial Reporting Council, 3rd Floor, Anglo Mauritius House, Intendance Street, Port Louis.
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